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DICUSSION DRAFT

TORRANCE ISSUES: PRINCIPLES FOR AGREEMENT FOR DAC-MDRC
MEMORANDUM OF UNDERSTANDING

. MDRC Responsible for Cost of DAC Move:

¢ No double moves.

e Outsource move planning, labor, and equipment to low cost bidder.

e Move only currently essential assets. Dispose of non-essential assets
to highest bidders.

+ Consolidate remaining assets for efficient use of space, thus
maximizing areas for remediation, development, and sale.

M//ﬁ/.
. MDRC Responsible for up to $25M of Future Remediation Costs, not %

reimbursed by insurance or otherwise. wutf)

e Follow Dan Summers direction as to methodology. ?7

e Current year DAC budgeted items to remain DAC responsibility and f | i :
cost (primarily agency testing and compliance).

e DAC will give guidance and co-operation and will bear internal costs G/V/
thereof (i.e. no allocation of internal costs).

e MDRC will co-ordinate all remediation action and expenditures with
DAC.

. DAC will be responsible for “rent” equal to depreciation charges on the
buildings and land designated for its use as storage operations. It will also be
responsible for utilities, taxes, insurance and operating expenses.
e operating expenses will include the budgeted remediation costs
mentioned above.
o DAC and MDRC will explore the feasibility of outsourcing all or parts of
the storage operations with a view to minimizing the rent and operating
expenses.

. MDRC will co-ordinate the development sequence with DAC to the extent
that the planned remediation, development, and sales would effect DAC
operations.
e MDRC will give DAC long range planning notice when a subsequent
relocation is required.
¢ To the extent that high tech storage space is developed for the general
market and to the extent that use of such space is economic for DAC,
DAC will have the first option to lease such space for its storage
requirements.
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TORRANCE ISSUES P CIPLES FOR AGREEMENT FOR DAC-MDRC
(la? ’/“’7“ RANDUM OF UNDERSTANDING

?M to highest bidders. Eroceed3 of disposition to offset MDRC move (A%

"

‘ W"“/ :
¢ , M , b 3 pre 5% .
1. M Responsible forlgﬁ of DAC Move/#® f
'« No double moves.
¢ Outsource move planning, labor, and equment to low cost bidder.
« Move only currently essential assets. Dispose of non-essential asset \

costs with excess proceeds to DAC.
o Consolidate remaining assets for efficient use of space, thus

maximizing areas for remediation development and sale. M
. e, _,'/

2. MDé Responsible for Future - Remediation Costs of up to $25M. MM 169 fee 5%,

Foliow Dan Summers c‘\ ction as to methodology.

Current year DAC budgeted items to remain DAC responsnbllity and

M cost (primarily ageney-testing-and-comptianee). Fiovn & wslern. <2 desliw pragt )
DAC will give guidance and co-operation and will bear internal costs

thereof (i.e. no allocation of internal costs).

MDRC will co-ordinate all remediation action and expenditures with

DAC &l Dan Surntin
nnoilly schksdldell  opewrtabyo sercpr=tOf

3. DAC will be responsnb’?%;(or “rent” equal toxdepreciation charges, utilities,

taxes, insurance and omratmg expenses on the buildings and land
designated for its use as gtorage operations.
¢ operating expenses will include the budgeted remediation costs
mentioned above.
e DAC and MDRC will explore the feasibility of outsourcing all or parts of
the storage opera.tions with a view to minirpizing the rent and operating

expenses, o ilart 2, Unen paace .

4. MDRC will co-ordinate the development sequence with DAC to the extent
that the planned remediation, development, and sales would effect DAC
operations. o By Wmﬁwfw
+ MDRC will give DAC long range planning notice (at-least-ore-yean-
when a subsequent relocation is required.
e To the extent that high tech storage space is developed for the general
market and to the extent that use of such space is economic for DAC,
DAC will have thefoption to lease such space for its storage

requirements. ot
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